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Course description

The course will discuss selected topics in labour economics, such as the impact of labour market
institutions on labour market outcomes and the importance of family background in determining
individual economic outcomes. For each topic, the course will provide the theoretical underpinnings
and discuss the relevant empirical literature. Given the strong applied focus of the course, it will
discuss the issue of causality in micro-econometrics and provide the basic tools of program evalua-
tion covering randomized experiments, differences-in-differences, regression discontinuity and in-
strumental variables methods.

Course objectives

This course is designed for second-year students. Its aim is to acquaint students with state-of-the-art
theoretical and empirical research in selected labour economics topics. Students will develop the
basic skills to do theory-driven empirical research in labour economics allowing them to uncover
causal relationships.

Course organization: 8 lectures, two hours each.
Course Assessment: The assessment is based on a written exam.

COURSE OUTLINE (additional references will be provided during the course)

1. Causality
1.1. Randomized experiments
1.2. Instrumental variables methods
1.3. Regression discontinuity
1.4. Differences-in-differences
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2. The impact of labour market institutions on labour market outcomes
2.1. Minimum wages
2.2. Employment Protection Legislation
2.3. Unemployment Benefits
2.4. Active labour market policies

Labour Economics, Pierre Cahuc, Stéphane Carcillo, and André Zylberberg (2014), MIT Press (chapters 12-13-14)

The Economics of Imperfect Labour Markets, Tito Boeri and Jan van Ours, Princeton University Press, 2008 (chapters
2-10-11-12)
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3. The empirics of social mobility

Acciari, P., A. Polo, and G. L. Violante (2016). ‘And yet, it moves’: Intergenerational mobility in Italy. Mimeo, New
York University.
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1060, Bank of Italy
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